
Buy Electricity from a Renewable Source – Madison Borough 

Summary 

Madison Borough operates its own electric utility and purchases electricity in advance on the spot market.  From 2016 

to 2019, electricity generated from renewable sources accounted for over a quarter of electric purchases.  Using the 

Madison Energy Tracking documentation, this report finds that between 2018 and 2019, 30 percent of electricity 

purchased for municipal buildings and operations came from renewable sources.  This value exceeds Class I RPS 

Percentage Requirements by 17 percent. 

Context 

Madison Borough has a unique position among New Jersey municipalities in that it owns its own electric utility.  The 

source of the electricity is purchased in advance on the spot market by the town administrator, Jim Burnet.  According to 

the Madison Eagle, “Madison is one of only nine municipalities in New Jersey that operate their own electric utilities; the 

others are Butler, Lavallette, Milltown, Park Ridge, Pemberton, Seaside Heights, South River and Vineland. The average 

Madison home’s monthly electric bill is $172.59...”1  The Green Team and Madison Environmental Commission have had 

several conversations with the town administrator and public works to support local production of solar power in 

Madison, and collaboration between the town and green groups are working to remove restrictions on non-residential 

solar production.2  There are also active conversations between Madison and other towns to build community solar. 

 Madison Borough: Renewable Energy Portfolio 

The Borough of Madison currently purchases a proportion of its electricity from renewable sources, for the entire town, 

not only municipal buildings.  The contracts for 2016-2019 demonstrate purchases of at least 5 percent renewable 

energy beyond the NJ Renewable Portfolio Standard.  Table 1 outlines the Class I RPS Percent Requirements and the 

renewable mix purchased by the Borough of Madison.  For the past three years, Madison’s share of renewable energy 

has exceeded Class I RPS Percentage requirements by 15-18 percent. 

 Table 1. Class I RPS Percentage Requirements and Renewable Electric Sources Purchased by the Borough of Madison3 

Year Class I RPS Percentage 
Requirements 

Renewable Electric Sources Purchased by the Borough of 
Madison 

June 1, 2016  
– May 31, 2017 

EY 2016: 9.649% 25% (equal contracts with Exelon, BP, NextEra) 

June 1, 2017 
– May 31, 2018 

EY 2017: 10.485% 28% (2/3 Exelon, 1/3 Next Era) 

July 18, 2018  
– June 19, 2019 

EY 2018: 12.325% 31.9% (solar, wind) 

 

 Municipal Renewable Energy Use 

Using the information compiled in the Madison Energy Tracking documents, it is possible to examine specific kWh values 

for energy purchased from renewable sources for Madison Borough municipal buildings, structures and processes.  

Table 2 below outlines the total municipal energy demand, and the percent of energy generated by renewable sources.  

We find that 1.6 million kWH were purchased from renewable sources between January 2018 and January 2019.  These 
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purchases represent 30 percent of total electricity purchases by Madison Borough.  As observed in the energy tracking 

documents, 43 percent of Madison total kWh is from electric usage by wells and water towers. 

Table 2. Total Municipal Energy Demand and kWh Purchases Made from Renewable Sources 

 

Recommendations 

In order to increase proportions and total purchases of electric generation from renewable sources, it is advised that 

exploration of community solar arrangements be actively encouraged.  In absence of community solar arrangements, 

the Borough should consider a resolution to prioritize electric purchases from renewable sources whenever possible.  

This could be done through passage of a town resolution in support of renewable electric purchasing. 


